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Notes to Consolidated Financial Statements

1.�BASIS OF PRESENTATION OF CONSOLIDATED 
FINANCIAL STATEMENTS

The accompanying consolidated financial statements of 
Daicel Corporation (the "Company") have been prepared in 



equity method, unless it is impracticable to determine such 
adjustments. In addition, financial statements prepared by 
foreign associated companies in accordance with either 
International Financial Reporting Standards or generally 
accepted accounting principles in the United States of 
America tentatively may be used in applying the equity 
method if the following items are adjusted so that net 
income is accounted for in accordance with Japanese 
GAAP, unless they are not material: (a) amortization of 
goodwill; (b) scheduled amortization of actuarial gain or 
loss of pensions that has been recorded in equity through 
other comprehensive income; (c) expensing capitalized 
development costs of R&D; and (d) cancellation of the fair 
value model of accounting for property, plant and equipment 
and investment properties and incorporation of the cost 
model of accounting.

d.	�Business Combinations – Business combinations are 
accounted for using the purchase method. Acquisition-
related costs, such as advisory fees or professional fees, 
are accounted for as expenses in the periods in which the 
costs are incurred. If the initial accounting for a business 
combination is incomplete by the end of the reporting period 
in which the business combination occurs, an acquirer shall 
report in its financial statements provisional amounts for 
the items for which the accounting is incomplete. During 



net selling price at disposition.

j.	� Retirement and Pension Plans – The Company has 
































































	� FINANCIAL INSTRUMENTS AND RELATED 
DISCLOSURES

(1)�Group Policy for Financial Instruments 
The Companies use financial instruments, mainly long-term 
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and sells motor vehicle safety devices and products for 
aerospace and defense, based on pyrotechnology. The 
Others segment includes membrane, warehousing, and 
other businesses.

2.



(Notes)
1. 	(1)	�The unallocated corporate expenses included in "Reconciliations" amounted to ¥16,031 million ($144,423 thousand), ¥14,520 million and ¥13,804 million for the years 

ended March 31, 2019, 2018 and 2017, respectively, which consisted mainly of expenses of administrative departments, basic research department and others.
	 (2)	�The unallocated corporate assets included in "Reconciliations" amounted to ¥162,664 million ($1,465,441 thousand), ¥184,073 million and ¥145,072 million for the years 

ended March 31, 2019, 2018 and 2017, respectively, which consisted mainly of cash and cash equivalents, investment securities, and corporate properties held or used by 
the administrative departments, basic research departments and others. The elimination of intersegment transactions such as receivables also included in "Reconciliations" 
amounted to ¥3,219 million ($29,000 thousand), ¥3,518 million and ¥8,564 million for the years ended March 31, 2019, 2018 and 2017, respectively.

	 (3)	�The unallocated depreciation and increase in property, plant and equipment were related to the administrative departments, basic research departments and others.
2.	 The aggregated amounts of operating income were equal to those in the consolidated statements of income. 

Note: Sales are classified by country or region based on the location of customers.

Related Information
1.�Information about Products and Services

2.�Information about Geographical Areas
(1)� Sales



(2)� Property, Plant and Equipment

3.�Information on Impairment Loss on Fixed Assets for Each Reportable Segment

2019
Cellulosic 

Derivatives
Organic 

Chemicals Plastics Pyrotechnic 
Devices Others Elimination/

Corporate Total

Impairment loss on fixed assets ¥ ¥ ¥ ¥ 1,783 ¥ ¥ ¥ 1,783

2019

Cellulosic 
Derivatives

Organic 
Chemicals Plastics Pyrotechnic 

Devices Others

Corporate Total ¥¥¤/T1_06 0 Td
$ 16Tj
4.58 0 T06 201.565698¥¥ ¥



4.�Information on Amortization and Balance of Goodwill for Each Reportable Segment

2019
Cellulosic 

Derivatives
Organic 

Chemicals Plastics Pyrotechnic 
Devices Others Elimination/

Corporate Total

Amortization of goodwill ¥ ¥  12 ¥ ¥   494 ¥   101 ¥ ¥   608
Goodwill at March 31, 2019 476 1,484 1,871 3,832

2019
Cellulosic 

Derivatives
Organic 

Chemicals Plastics Pyrotechnic 
Devices Others Elimination      

Corporate Total

Amortization of goodwill $ $   108 $ $  4,450 $     909 $ $  5,477 
Goodwill at March 31, 2019 4,288 13,369 16,855 34,522

2019

Cellulosic 
Derivatives

Organic 
Chemicals Plastics Pyrotechnic 

DeviceTd
830.903 -1 
Corporate Total






